LEGISLATIVE
HALFTIME REPORT

PRESIDENT’S MESSAGE

Aloha,

We are at halftime in our legislative session. Much like football, anything can happen
during the second half. This year, while playing offense, we introduced legislation to
increase the amount of the handyman exemption, which is long overdue since it was
last raised in 1992. We are pleased to report that both bills are still moving through
each chamber.

John Harris
HAR President

Additionally, at our annual REALTOR® Legislative Day, where we visit with legislators,
we shared the challenges of homeownership in Hawai‘i. These challenges range from
the difficulty in saving for a downpayment, to expenses that delay savings for a home
purchase, such as student loan debt. Our other priority is to look closely at efforts
that can solve our housing crisis and encourage the dream of homeownership.

Value of Advocacy

The Government Affairs Committee (“GAC”), meets weekly from January to May
during the legislative season. From the 3,142 bills introduced by the House and
Senate, we look at each and every bill to determine which ones will impact real
estate. This year that number was 498. From there, we assign it to 4 teams:
• Business and Real Estate Transaction Issues
• Affordable Housing, Housing and Property Management
• Land Use & Environment
• Tax & Finance
These teams review stacks of printed bills to determine our positions on every
applicable measure: we may either support, oppose, comment/research or monitor
a bill. We then, testify, strategize and review all these bills continuously until session
ends. We are only halfway through, and the GAC has already spent thousands of
volunteer hours to work tirelessly on behalf of Hawai‘i REALTORS®. Please join me in
wishing them a special mahalo for all they do.
Some bill proposals can have real negative consequences that affect our ability to
practice real estate, or add to our high cost of living and housing. Our goal is simple,
to intercept the bad bills and drive the good ones to the end zone.

Mahalo,
What’s Inside?
• Halftime Stats
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• Offense: Priority Issues 4
• Roster / FAQ
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• Business			
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• Land Use
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Visit hawaiirealtors.com/advocacy for the pdf with clickable links.
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HALFTIME STATS

HOUSE

SENATE

Bills Introduced:

Bills Introduced:

1,597

1,545

SCOREBOARD
TRACKING
498
OPPOSE

41

ALIVE:

155

DIED:

343

SUPPORT

COMMENT

72

38

MONITOR

347

TESTIFIED: 48 TIMES

3

3

Offense:
Priority Issues
Handyman Exemption
House Bill 69, HD1

Senate Bill 767, SD1

Raises the threshhold under the contractor licensing
law’s handyman exemption from $1,000 to $1,500
and makes it applicable only to the cost of labor and
materials. Our original proposal was increasing it to
$1,500 and having the exemption only apply to the
cost of labor.

Raises the handyman exemption from $1,000 to
$1,500.
Requires handymen to provide their name and
contact information to the Department of Commerce
and Consumer Affairs (“DCCA”.) The DCCA will
submit an annual report on any complaints filed.
View Testimony

View Testimony
Alive

Alive

Strong Support

Strong Support

Affordable Housing
HULA MAE

STATUS

POSITION

Alive

Support

Alive

Support

Alive

Closely Monitor

TESTIMONY

House Bill 1142, HD1
Increases the Hula Mae Multifamily revenue bond authorization to an
unspecified amount. It is currently set at $1.5 billion.

View

RENTAL HOUSING REVOLVING FUND

House Bill 1312, HD1
Authorizes the issuance of general obligation bonds for the Rental Housing
Revolving Fund, which assists developers in constructing afforable housing units.

View

ALOHA HOMES PROGRAM

Senate Bill 1, SD2
Based on a Singapore model, it authorizes the development of low-cost homes
for sale to Hawai‘i residents on state and county-owned lands near the Honolulu
rail transit system. These units will be sold for lease terms of up to 99 years.
TEACHER HOUSING

Senate Bill 387, SD2
Requires the Department of Education to lease land and contract with private
entities to develop teacher housing in partnership with other State agencies.

View
Alive

Support

Alive

Support

SECTION 8

Senate Bill 9, SD1
Appropriates funds to the Hawai‘i Public Housing Authority to reimburse
landlords who participate in the section 8 program for repair costs of tenantcaused property damage, if the damage exceeds the tenant’s security deposit.
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View

BUSINESS
BILL NUMBER & DESCRIPTION

STATUS

POSITION

TESTIMONY

Alive

Oppose

View

Alive

Oppose

Alive

Oppose

Senate Bill 1126, SD2

SEA LEVEL RISE

Beginning November 1, 2019, requires all vulnerable coastal property sales or
transfers to include a sea level rise hazard exposure statement. This document
must be notarized and recorded in the Bureau of Conveyances. Requires
sellers to include whether a property is within a sea level rise exposure area in
the Seller’s Real Property Disclosure Statement.

Senate Bill 1339, SD2
Requires a vulnerable coastal property statement to be executed by the
purchaser or transferee. This document must be notarized and recorded in
the Bureau of Conveyances.

View

Senate Bill 1340, SD2
Requires that mandatory seller disclosures in real estate transactions include
identification of residential properties lying within the sea level rise exposure
area as designated by the Hawai‘i Climate Change Mitigation and Adaptation
Commission, subject to the availability of county maps designating the areas
by tax map key.

View

For these sea level rise bills, we are working with stakeholders to ensure no unintended consequences

NOTARY

FORECLOSURE

LICENSING

Senate Bill 770, SD1
Requires a high school education or its equivalent as a condition for obtaining a
real estate broker or salespersons license. It only applies to new applicants.

View
Alive

Support

House Bill 112
Requires a tax clearance before a professional or vocational license, such as a
real estate license, may be issued or renewed.

View
Blocked

Oppose

Alive

Oppose

Alive

Closely Monitor

House Bill 1557, HD1
Imposes fines on a homeowner, foreclosing party, or prevailing purchaser in a
foreclosure action when a vacant residential property subject to foreclosure
remains unoccupied during the foreclosure process.

House Bill 77, HD1
Permit notaries public to perform remote notarizations and includes
additional requirements and safeguards.
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View

TAX
BILL NUMBER & DESCRIPTION

STATUS

POSITION

Alive

Strongly Oppose

Alive

Strongly Oppose

Blocked

Strongly Oppose

TESTIMONY

Senate Bill 1362, SD1

CONVEYANCE TAX

Increases the Conveyance Tax on the sale of single-family homes and
condominiums valued at over $2 million for which the purchaser is ineligible
for a county homeowner’s exemption.

Senate Bill 395, SD1
Originally, applied the Conveyance Tax to leases that are for one year or more,
which could include residential rental agreements. In the current version,
residential leases of 1 year or less has been exempted. However, it would apply
to residential and commercial leases over 1 year.

House Bill 475, HD1
REIT

View

House Bill 1564, HD1
Increases the Conveyance Tax on the sale of oceanfront properties valued at
over $10 million for which the purchaser is ineligible for a county
homeowner’s exemption. The funds would be used to move shoreline property
owners mauka of sea level rise zones.

Removes the income tax deduction for dividends from a Real Estate
Investment Trust (“REIT”), creating a double taxation of income.

View

View
Alive

Oppose

Senate Bill 301, SD1

View

Removes the income tax deduction for dividends from a REIT.

COUNTY SURCHARGE

View

Alive

Oppose

Alive

Oppose

Alive

Oppose

Alive

Strongly Oppose

House Bill 1394, HD1
For neighbor island counties (Kaua‘i and Hawai‘i Island) that adopted a
General Excise Tax (“GET”) surcharge, it expands the use of the tax collected
for infrastructure and public safety. Currently, it must be used for public
transportation systems.

View

Senate Bill 1433, SD1
Extends the period for which the neighbor island counties can adopt a GET
surcharge from March 31, 2019, to March 31, 2021.

MID

GET

Senate Bill 1474, SD2
Increases the GET base rate from 4% to 4.5%, which is a 12.5%
increase, to provide a dedicated funding source for the Department of
Education and University of Hawai‘i.

View

Senate Bill 100, SD1
Eliminates the Mortgage Interest Deduction (“MID”) for second homes
under Hawai‘i income tax law.
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View
Blocked

Oppose

Housing &

Property Management

BILL NUMBER & DESCRIPTION

STATUS

POSITION

Blocked

Oppose

Alive

Oppose

Alive

Oppose

TESTIMONY

SOLAR - NEW HOMES

Senate Bill 1289, SD1
Requires a rooftop solar energy generation system to be installed on all new
single-family residential dwellings that are not granted a variance.

View

FORECLOSURE; UNOCCUPIED

House Bill 1557, HD1
Imposes fines on a homeowner, foreclosing party, or prevailing purchaser in a
foreclosure action when a vacant residential property subject to foreclosure
remains unoccupied during the foreclosure process.

View

OWNER-BUILDER

House Bill 1154, HD1
Requires owner-builders to provide proof of withholding of applicable taxes
including the Federal Insurance Contributions Act (FICA), and proof of workers’
compensation insurance for all persons contracted to work on the exempt building
and structures and proof that any subcontractor, including independent
contractors, provided tax withholdings and workers’ compensation insurance to
their employees. Increases the fines for failure to comply with the owner-builder
law.

View

PROPERTY MANAGEMENT
DISCRIMINATION; SECTION 8

Senate Bill 122, SD2
Prohibits discrimination, including in advertisements for available real property,
based on participation in a housing assitance program, such as section 8.

View
Alive

Strongly Oppose

Alive

Oppose

LANDLORD-TENANT CODE; HABITABILITY

House Bill 931, HD2
Prohibits landlords from recovering possession of a dwelling unit from tenants if
habitability of permises is significantly impaired. If a tenant is involuntarily
disposessed, they can recover two months rent or free occupancy for two months.

7

View

LAND USE
Short-Term Vacation Rentals
Senate Bill 1292, SD2

1.

Amends the definition of “transient accommodations” to include other forms of transient
accommodation terms that the counties may have defined.

2.

Makes it unlawful for a hosting platform to provide, and collect a fee for, booking services regarding
transients accommodations that are not lawfully certified, registered, or permitted under applicable
county ordinance.

3.

Requires anonymous, periodic reports by transient accommodations brokers, platform hosts, and
booking services to the Department of Taxation of transient accommodations listings.

4.

Enables a transient accommodations broker to register as a tax collection agent with respect to
Transient AccommodationsTaxes and General Excise Taxes for its operators and plan managers.

5.

Requires a transient accommodations broker, platform host, and booking service to remove a transient
accommodations advertisement upon notice that the property is not in compliance with state law or
county ordinance.
View Testimony

LAND USE; STUDY

Alive

Comment

STATUS

POSITION

Alive

Support Intent

Alive

Closely Monitor

Alive

Closely Monitor

TESTIMONY

House Bill 861, HD2
Requires the Office of Planning, in consultation with the Land Use Commission,
Real Estate Commission, and the Department of Planning and Permitting, to study
and report on the deficiences in the land subdivision and condominium property
regime laws, as these laws interact with county zoning ordinances, that may result
in land being developed contrary to the legislative intent of those laws.

View

PROPERTY OWNER; ALBIZIA; RIGHT TO ENTER

Senate Bill 464, SD2
Authorizes a property owner or agent to enter adjacent property with albizia
trees under certain conditions, including consulting with a tree arborist and
providing written notice, to eraditcate the albizia trees before they become
hazardous. Provides a defense to criminal trespassing.
COUNTIES; AG BUILDINGS; RIGHT TO ENTER

Senate Bill 940, SD1
Grants counties the explicit right to enter property to investigate agricultural
buildings and structures for violations of, and compliance with, building permit
and code exemption qualifications.
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RPAC’S GOT

YOUR

BACK!

RPAC’S

LIKE SUNSCREEN
SO YOU DON’T GET

BURNED

STATE & LOCAL

Campaigned successfully against the
Constitutional Amendment that would’ve
imposed a new State tax on residential
investment property.

NATIONAL
Protected 1031 Exchanges.
Ensured real estate brokers and agents
received the 20% qualified business income
deduction for pass through entities.

R PAC M A J O R I N V E STO R L E V E L S

LEVEL
PLATINUM R

S TAT E L E V E L S

MAJOR
P R E S I D E N T ’S C I RC L E
INVESTOR ONLY
M A J O R I N V E STO R

LEVEL

AMOUNT

1st year: $10,000

$10,000 + $2,000*

HONU CLUB

$500

$5,000

$5,000+ $2,000*

99 CLUB

$99

$5,000

$4,000 + $2,000*

$2,000

$1,000+ $2,000*

$2,500

$2,000 + $2,000*

$1,500

$1,000+ $2,000*

$1,000

$1,000 + $2,000*

GOLDEN R
CRYSTAL R
STERLING R

s u s ta i n :

s u s ta i n :

s u s ta i n :

s u s ta i n :

s u s ta i n :

s u s ta i n :

*President’s Circle requires additional contributions totalling $2,000 to be made separately and directly
to select RPAC-recommended candidates. Once enrolled, RPAC will provide information on recommended candidates
and instructions on how to contribute.

3 WAYS TO INVEST
www.hawaiirealtors.com/RPAC

808-733-7060
Check made payable to

RPAC 1259 A‘ala Street, Suite 300
Honolulu, Hawai‘i 96817

Contributions are not deductible for income tax purposes. Contributions to RPAC are voluntary and are used for political purposes. The amount suggested is merely a guideline and you may
contribute more or less than the suggested amount. You may refuse to contribute without reprisal and the National Association of REALTORS® or any of its state associations or local boards will
not favor or disfavor any member because of the amount contributed. 70 percent of each contribution is used by your state PAC, up to the limit prescribed by the Hawai‘i Campaign Spending
Commission for each election cycle, to support state and local political candidates. Until your state PAC reaches its RPAC goal 30 percent is sent to National RPAC to support federal candidates
and is charged against your limits under 2 U.S.C. 441a; after the state PAC reaches its RPAC goal it may elect to retain your entire contribution for use in supporting state and local candidates.

ROSTER
Government Affairs Committee
Chairs / Vice-Chairs:

Members:

Ex-Officio:

• Peter Davis, Chair

• Dale Bordner
• Ian Bigelow
• Michael Bush
• Arabel Camblor
• Karen Cardoza
• Michael Curtis
• Kathy Davey
• Steven Dutcher
• Jason Economou
• Glennon Gingo
• Jody Libed
• James Stone
• Dianne Willoughby

• John Harris, HAR President

• Amanda Frazier, Vice Chair
• Kasandra Shriver, Vice-Chair
+

Land Use Subcommittee Chair

• Jennifer Andrews

Housing Subcommittee Chair
• Mary Begier

Business Subcommittee Chair
• Roy Vandoorn

Tax Subcommittee Chair

• Jack Legal, President-Elect
• Frank Goodale, Imm. Past-President

Staff:
• Ken Hiraki,

Government Affairs Director
• Aron Espinueva,

Government Affairs Analyst

FAQ
1. Where can I find more information on a specific bill?
Each bill number is linked to the status page on the capitol.hawaii.gov website. To find a bill
not contained within the report, visit the website. Under “Bill Status/Measure Status” type
in the bill number, i.e. HB25 or SB100 (no space.)
2. What does HD1, SD1, or CD1 mean after a bill number?
It means House Draft 1, Senate Draft 1, or Conference Draft 1. Every time a bill passes with
amendments, the changes are made and the bill becomes a new draft. Based on the number
of Committees that hear a bill, it can be amended multiple times, i.e. HD2, CD1. Conference
Draft happens in Conference Committee; House and Senate members meet to work out
any differences it has in the bills language.
Stay tuned for the Post-Session Report in May to see which bills made it to the end zone.
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