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LEGISLATIVE REPORT
PROTECTING THE DREAM
OF HOMEOWNERSHIP

HOW DO WE ADVOCATE FOR YOU?
Aloha,

House

During our annual trip to Washington D.C. to represent Hawai‘i
REALTORS® to our Members of Congress, we highlighted the message
of “That’s Who We R.” This message functions as a rallying cry, instilling
pride in our everyday actions and all the ways we go above and beyond to
improve the lives of our clients, consumers and communities.
That message reasonates with our advocacy efforts as well. As
REALTORS® we help find someone their dream home and continuously
protect their right to it. Some highlights of our efforts to protect that
dream at the State level, include:
After 27 years, we finally passed legislation to increase the amount of the
handyman exemption.
We also successfuly avoided a General Excise Tax increase and proposal
to apply the Conveyance Tax to Residential rental agreements.
Our work is still not over. We have requested a veto of a bill that will tax
the dividends paid deduction for Real Estate Investment Trusts. REIT’s
help build affordable housing, hospitals, office space, shopping centers
and more. We believe this will discourage investment in our State.
The Governor has until June 24, 2019, to submit his intent to veto. From
there, he has until July 9th to either veto a bill from that list or it becomes
law.

Mahalo,

John Harris
HAR President
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PRESIDENT MESSAGE

BUSINESS

Priority Issues
Handyman Exemption

BILL NUMBER & DESCRIPTION

POSITION

STATUS

Support

Sent to Governor

LICENSING

Senate Bill 767, CD1
Raises the handyman exemption from $1,000 to $1,500. The handyman exemption enables persons other
than licensed contractors to perform tasks for which the aggregate contract price is less than $1,500.
However this does not apply to projects which require a building permit or electrical or plumbing work.
Also, the handyman exemption will only apply to labor and materials. “Taxes and all other items” was
removed.
Effective July 1, 2019.

Strong Support

Sent to Governor

View Testimony

Requires a high school education or its equivalent, such as a GED®, as a condition
for obtaining a real estate broker or salespersons license.
Please note, this only applies to new real estate licensee applicants. However,
if you have a current real estate salesperson license, you will need a high school
education or its equivalent to apply for a broker’s license.
Effective July 1, 2020.
Repeals defaults on student loans, student loan repayment contracts, and
scholarship contracts as grounds for sanctioning professional and vocational
licenses.

POSITION

View Testimony

In a survey to Hawai‘i brokers,
81% supported this idea.

Senate Bill 385, CD1

Affordable Housing
BILL NUMBER & DESCRIPTION

Senate Bill 770, CD1

STATUS

Closely Monitor

Sent to Governor

Effective upon approval.
CESSPOOL WORKING GROUP

RENTAL HOUSING REVOLVING FUND

House Bill 551, CD1

House Bill 1312, CD1

Extends the reporting deadlines and sunset date for the Cesspool Conversion
Working Group. The Group’s goal is to develop a long-range, comprehensive plan
for conversion of cesspools statewide by 2050. Hawai‘i REALTORS® is part of the
Working Group.

Authorizes the issuance of $50 million in general obligation bonds for fiscal year
2019 - 2020 and 2020-2021, for the Rental Housing Revolving Fund. The Fund
assists developers in constructing afforable housing units.

Support

Sent to Governor

View Testimony

Effective July 1, 2019.

Effective June 29, 2019.

STUDY; LEASHOLD HOMES; STATE LANDS

FORECLOSURE; ASSOCIATIONS

House Bill 820, CD1

Senate Bill 551, CD1

Requires the Hawaii Housing Finance Development Corporation to study and
formulate a plan to implement an ALOHA homes program to provide low-cost,
high-density leasehold homes for sale to Hawaii residents on state-owned lands
within a one-half mile radius of a public transit station.

Closely Monitor

Sent to Governor

Effective July 1, 2019.

This measure clarifies that the explicit grant of power of sale to Associations is
not required for the purposes of enforcing association liens under the Association
alternate power of sale foreclosure process. Also, requires Associations to offer
mediation with a notice of default and intention to foreclose.

SECTION 8; PROPERTY DAMAGE

Senate Bill 9, SD1
Appropriates funds to the Hawai‘i Public Housing Authority to reimburse
landlords who participate in the section 8 program for repair costs of tenantcaused property damage, if the damage exceeds the tenant’s security deposit.
Effective July 1, 2019.

In the Intermediate Court of Appeals case, Sakal v. Association of Apartment
Owners of Hawaiian Monarch, it held that Associations can only conduct
nonjudicial foreclosures if they have specific authority to conduct it in their
declaration or by-laws. The Legislature passed this measure to make clear that this
was not the intent of the law.

Support
View Testimony

Sent to Governor

Effective upon approval.

Closely Monitor

Sent to Governor

Closely Monitor

Sent to Governor

Housing &

Property Management
CONDO

Tax & Finance
POSITION

REIT

Senate Bill 301, CD1
Disallows the dividends paid deduction for Real Estate Investment Trusts (REITs)
for state income tax purposes.

Requesting Veto

Effective upon approval.

View Testimony

BILL NUMBER & DESCRIPTION

STATUS

Sent to Governor

EXPENSES OWED

BILL NUMBER & DESCRIPTION

Increases the estate tax for Hawai‘i net taxable estates valued at over $10 million.
The tax amount is $1,385,000, plus 20% of the amount by which the taxable estate
exceeds $10 million.

Closely Monitor

Sent to Governor

Effective upon approval and applies to decedents dying or taxable transfers
occuring after December 31, 2019.
HISTORIC PRESERVATION TAX CREDIT

Senate Bill 1394, CD1
Establishes a historic preservation income tax credit. The amount of the tax credit
that is certified by qualified staff of the State Historic Preservation Division shall
be 30% of the qualified rehabilitation expenditure, but shall not exceed more than
$1 million.

Closely Monitor

Sent to Governor

Senate Bill 552, CD1

DISASTER RELIEF; KILAUEA

House Bill 1180, HD1 - Act 9 (04/16/19)

Sent to Governor

Monitor

Sent to Governor

Act 181 repealed chapter 514A, Hawai‘i Revised Statutes (HRS), relating to
condominium property regimes. Act 181 authorized developers to continue sales
using their timely reports filed under the now-repealed sections of chapter 514A,
HRS, without having to register under chapter 514B, HRS, so long as the chapter
514A public reports were active, accurate, and not misleading.

Monitor

Sent to Governor

Monitor

Sent to Governor

Monitor

Sent to Governor

Monitor

Signed into Law

However, some, usually smaller, condominium projects were unable to meet
Act 181’s December 31, 2018, deadline for an automatic transfer of active and
accurate projects to chapter 514B, HRS, due to natural disasters and lack of time,
resources, and necessary professionals. This measure revives pertinent sections
of the repealed statutes for one year to provide these developers an opportunity
to update their public reports without revising any of their governing documents,
if certain criteria are met. Effective July 1, 2019.

VOTING

Senate Bill 725 CD1
Signed into Law

Specifies that a condominium association’s proxies and ballots may be destroyed
ninety days, rather than thirty days, after an association meeting, unless the
election is contested, in which case the documents shall be retained until
resolution of the contested election. Effective upon approval.

Senate Bill 1288, SD1
Permits a condominium board to direct the use of an electronic voting device at
any condominium association meeting regardless of whether a secret ballot is
used or required. Requires a condominium board to take reasonable steps to
ensure secrecy and integrity of the votes, and that an audit trail be available after
the meeting. Effective upon approval.
INVEST

Effective upon approval.

Closely Monitor

Monitor

Senate Bill 272, CD1
Clarifies the installation of solar energy devices by owners of condominium units
shall be allowed upon written consent of the condo Board. Clarifies the
definition of “solar energy devices” to include building-applied and -integrated
photovoltaics and excludes passive solar skylights and windows.
Effective upon approval.

Effective July 1, 2019. Repealed on December 31, 2024.

For Fiscal Year 2018-2019, appropriates $20 million as a subsidy. An additional
$40 million will be a loan to the County of Hawai‘i to provide relief, recovery,
mitigation and remediation assistance for disaster damage, losses and suffering
caused by the Kilauea eruption.

Clarifies the allocation of payments made by a condominium owner in excess of
any common expenses owed. First, it applies to outstanding common expenses
assessed to all unit owners. Once that is paid in full, it may then apply to other
charges owed to the Association, such as ground lease rent, utility sub-metering,
storage lockers, parking stalls, boat slips, insurance deductibles, and cable.
Effective July 1, 2019.

SOLAR

Senate Bill 1361, SD1

STATUS

House Bill 61, CD1

DEVELOPER’S REPORT

ESTATE TAX

POSITION

Senate Bill 1325 - Act 27 (04/25/2019)
Clarifies that condominium associations may invest in government money market
funds. Effective upon approval.

LAND USE

DEFEATED BILLS

Short-Term Vacation Rentals

BILL NUMBER & DESCRIPTION

Senate Bill 1292, HD3

1.

Makes any person who fails to register prior to engaging or continuing in the business of furnishing
transient accommodations, which includes posting any advertisement for furnishing a transient
accommodation, subject to a citation process and monetary fines, rather than a misdemeanor.

3.

Makes any person who enters into an agreement to furnish transient accommodations without
registering subject to a citation process and monetary fines.

Oppose
View Testimony

Dead

Strongly Oppose
View Testimony

Dead

Strongly Oppose
View Testimony

Dead

Strongly Oppose
View Testimony

Dead

Strongly Oppose
View Testimony

Dead

Oppose
View Testimony

Dead

House Bill 1557, HD1
Imposes fines on a homeowner, foreclosing party, or prevailing purchaser in a
foreclosure action when a vacant residential property subject to foreclosure
remains unoccupied during the foreclosure process.
TAX

Requires a hosting platform that collects fees for booking services to register as a tax collection agent
on behalf of its operators and plan managers for purposes of general excise tax and transient
accommodations taxes.
Effective upon approval.

View Testimony

BILL NUMBER & DESCRIPTION

Comment

POSITION

Sent to Governor

STATUS

Senate Bill 464, SD2 - Act 13 (04/17/2019)
Authorizes a property owner or agent to enter adjacent property with albizia trees
under certain conditions, including consulting with a tree arborist and providing
written notice, to control albizia trees before they become hazardous. Provides a
defense to criminal prosecution.

Senate Bill 1362, SD1
Increases the Conveyance Tax on the sale of single-family homes and
condominiums valued at over $2 million for which the purchaser is ineligible
for a county homeowner’s exemption.

Senate Bill 395, SD1
Originally, applied the Conveyance Tax to leases that are for one year or more,
which could include residential rental agreements. However, the amended
version applied the Conveyance Tax to commercial leases that are 1 year or more.

Senate Bill 1474, SD2

INVASIVE SPECIES

Closely Monitor

Became Law w/o
Governor’s signature.

Increases the GET base rate from 4% to 4.5%, which is a 12.5%
increase, to provide a dedicated funding source for the Department of
Education and University of Hawai‘i.
PROPERTY MANAGEMENT

Effective July 1, 2019.

Senate Bill 122, SD2

House Bill 201, SD1

Prohibits discrimination, including in advertisements for available real property,
based on participation in a housing assistance program, such as section 8.

Clarifies that a state department that is a member of the Invasive Species Council,
Counties, and its employees and authorized agents, have authority to enter private
property to control and eradicate invasive species when there is a reasonable
suspicion that invasive species are present on the property.

Closely Monitor

Sent to Governor

CPR, AG LAND; STUDY
Senate Bill 381, CD1
Directs the Office of Planning, Land Use Commission, Real Estate Commission and
Honolulu Department of Planning and Permitting to study land subdivision and
Condominium Property Regimes (CPR) laws related to agricultural land and report
findings and recommendations to the Legislature. Requires the counties to adopt
supplemental rules on CPR, including those that involve agricultural lands.

House Bill 931, HD2
Prohibits landlords from recovering possession of a dwelling unit from tenants if
habitability of premises is significantly impaired. If a tenant is involuntarily
disposessed, they can recover two months rent or free occupancy for two months.

Effective upon approval.

Effective July 1, 2019.

STATUS

BUSINESS

Amends the definition of “transient accommodations” to include other forms of transient
accommodation terms that the counties may have defined.

2.

4.

POSITION

Closely Monitor

Sent to Governor

Mahalo + FAQ
Government Affairs Committee
Chairs / Vice-Chairs:

Members:

Ex-Officio:

• Peter Davis, Chair

• Dale Bordner
• Arabel Camblor
• Karen Cardoza
• Michael Curtis
• Kathy Davey
• Steven Dutcher
• Jason Economou
• Glennon Gingo
• Jody Libed
• James Stone
• Dianne Willoughby

• John Harris, HAR President
• Jack Legal, President-Elect
• Frank Goodale, Imm. Past-President
• Michael Bush

• Amanda Frazier, Vice Chair
• Kasandra Shriver, Vice-Chair
+

Land Use Subcommittee Chair

• Jennifer Andrews

Housing Subcommittee Chair
• Mary Begier

Business Subcommittee Chair
• Roy Vandoorn

Staff:
• Ken Hiraki,

Government Affairs Director
• Aron Espinueva,

Government Affairs Analyst

Tax Subcommittee Chair

FAQ
1. Where can I find more information on a specific bill?
Each bill number is linked to the status page on the capitol.hawaii.gov website. To find a bill
not contained within the report, visit the website. Under “Bill Status/Measure Status” type
in the bill number, i.e. HB25 or SB100 (no space.)
2. What does HD1, SD1, or CD1 mean after a bill number?
It means House Draft 1, Senate Draft 1, or Conference Draft 1. Every time a bill passes with
amendments, the changes are made and the bill becomes a new draft. Based on the number
of Committees that hear a bill, it can be amended multiple times, i.e. HD2, CD1. Conference
Draft happens in Conference Committee; House and Senate members meet to work out
any differences it has in the bills’ language.

