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Looking forward, Governor Ige must provide the Legislature with a list of any bill he may veto by June 25, 2018.
Any bill that he signs before that date, or that is not on the veto list, becomes law regardless of his signature. Any
listed bills not vetoed become law after July 10, 2018. The Legislature may then decide to override any vetoes at
that point. We will update this report with Act numbers after the veto deadline.

Visit hawaiirealtors.com/advocacy for a pdf copy of this report
with clickable links.

President’s
MESSAGE
Aloha REALTOR® ‘Ohana,
Hawai‘i REALTORS® see first-hand the pride a first-time homebuyer
experiences when they purchase their first home and take the leap in
investing in their own future. We know that homeownership is an
investment that helps to build strong and vibrant communities through a
sense of community. Today, we are experiencing a housing crisis, with over
66,000 new units needed to meet demand by 2030, according to the
Department of Business Economic Development and Tourism. We applaud
the Legislature for investing over $570 million towards our State’s housing
challenges.
Another bill that passed was Senate Bill 2922, HD1, which proposes an
amendment to the Constitution of the State of Hawai‘i. The question to
appear on the ballot in the general election in November is as follows:

Frank Goodale
President

“Shall the Legislature be authorized to establish, as provided by law,
a surcharge on investment real property to be used to support public
education?”
While Hawai‘i REALTORS® supports education we do not believe this is
the right solution. This could have far reaching impacts on renters through
increased rents or discourage investment into much needed housing, as the
ballot question is so broad that it could apply to any investment property
type. As we continue to work on this issue, advocacy is a critical
component for our real estate industry and we need your help.

How Can You Help?
At the beginning of the year we formed a REALTOR® Party Team to focus
on three critical components of advocacy - Vote, Act and Invest.

Vote

Encourage your peers and your clients to vote NO on the ballot intiative.
Also, spread the word to Register to Vote at elections.hawaii.gov.

Act

Text “REALTORS” to 30644 to receive texts for Calls for Actions only.
Also, Brokers sign up for the Broker Involvement Program to send e-mails
to your agents on your behalf when Calls for Action are sent out.

Invest

Support our advocacy efforts by investing in RPAC for candidates for
office.
Mahalo,

Frank Goodale

2018 Hawai‘i REALTORS® President
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Taxing Investment Property is Not the Right Solution to Fund Education
Senate Bill 2922, HD1

Strongly Oppose

PASSED

View Testimony

Voters will be asked to vote on the following question during the general election on November 6:

“Shall the Legislature be authorized to establish, as provided by law, a surcharge on
investment real property to be used to support public education?”

Why is this Not the Right Solution?

1

Increased Rents for Households
43% of households are renters. According to the National Low Income Housing
Coalition, Hawai‘i has the least affordable rentals of all States. A minimum wage worker
would need to work 116 hours per week to afford a modest 1-bedroom rental home.
This surcharge will increase rents when renters can least afford it. Behind every renter
there is an investor that can pass this tax on to their tenant.

2

Blank Check for Government

3

Schools May Not Receive More Funds From this Tax

This constitutional amendment is a blank check. It could apply to residential investment
one year and the next year it can apply to commercial properties, such as hotels and office
or retail space. This constitutional amendment will allow for any investment property to
be a target of taxation in the years to come.

If this passes and a new surcharge raises $500 million, that amount can just as easily be
reduced from the education budget. There is no assurance that schools will receive any
substantial additional funds from this surcharge.

Vote No on November 6th at the Ballot
Let’s Find a Solution that Works for Education
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Priority Issues
UPDATE
Late Occupancy Exemption

1

House Bill 1869, HD1

PASSED

There is currently an exemption under the
Landlord-Tenant Code for the Buyer to take early
occupancy of the property prior to closing. The Early
Occupancy Contract spells out the terms. This will mirror
that same exemption for a Seller who needs to stay longer
in the property after the transfer of ownership, such as the
Seller needing more time to move.
Standard Forms is currently working on a Post Closing
Occupancy Contract for the November release.
Effective November 1, 2018.

Strong Support

View Testimony

Handyman Exemption

2

House Bill 1877 or Senate Bill 2376
Raises the threshold under the contractor licensing law’s
handyman exemption from $1,000 to $5,000.

DEAD

Strong Support

View Testimony

No Consensus Reached on Short-Term Vacation Rental Legislation

3

House Bill 2605, HD2, SD2
No consensus could be reached between the House and
Senate positions. The Senate wanted a comprehensive bill
designed to penalize illegal vacation rental operators while
allowing for the collection and remittance of uncollected
state taxes. The House wanted to focus on enforcement by
the Department of Taxation.

DEAD
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Opposed in Part

View Testimony

Affordable Housing
UPDATE
Bill that Passed the Legislature
House Bill 2748, CD1

$570,000,000

To be used towards affordable housing intiatives and
incentivizes private developers to build more affordable
housing.

25,000+

Goal of affordable housing units to be built by 2030.

$360,000,000
Expands the General Excise Tax exemption for
construction of 24,000 affordable rental units for families at
or below 140% of the Area Median Income (AMI.) The
exemption will increase from $7 million to $30 million per
year and extended from 2022 to 2030.
For these rentals, an owner cannot refuse to lease a unit
solely because the applicant holds a section 8 voucher.

$200,000,000
Appropriation to the Rental Housing Revolving Fund (RHRF)
to create 1,600 affordable rental housing units for those
below 80% AMI.
HAR has historically supported the RHRF as it provides
low-interest loans or grants for the development,
construction, acquisition and preservation of affordable
housing.

$10,000,000
Appropriation to the Dwelling Unit Revolving Fund (DURF.)
DURF provides interim construction financing of affordable
housing projects, including construction of community
facilities and infrastructure.
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Tax
HIGHLIGHTS
Bills that Passed the Legislature
Senate Bill 508, CD1

PASSED

Oppose

Increases the percentage deducted and witheld from the disposition of Hawai‘i real property by nonresidents
from 5% to 7.25%. This withholding is often referred to as “HARPTA”, an acronymn for the Hawai‘i Real Property
Tax Act. The change to the 7.25% rate was set to Hawaii’s capital gains tax rate.
Effective upon approval and applies to real estate dispositions that occur on or after September 15, 2018.

House Bill 1802, CD1

PASSED

Monitor

Amends the cesspool upgrade, conversion, or connection income tax credit pilot program by repealing the
provision that restricts the Department of Health from certifying more than two residential large capacity
cesspools as qualified cesspools.
Effective upon approval and applies to taxable years beginning after December 31, 2017.

Senate Bill 2074, CD1

PASSED

Monitor

Extends the important agricultural land (“IAL”) cost tax credits through December 31, 2028 to allow for
additional time for the Department of Agriculture to certify such tax credits. This will allow more time for
landowners and farmers to claim the tax credit in the event their agricultural lands are identified as IAL and
designated as such by the Land Use Commission.
Effective upon approval.

Highlights of Bills that Died
House Bill 207, CD1

DEAD

Strongly Oppose

View Testimony

There were over 13 bills that had movement attempting to increaes the Conveyance Tax. HAR strongly opposed
these bills. Fortunately, none of these measures passed.
The measure that made it to Conference, would have increased estate taxes for Hawai‘i net taxable estates
valued at over $10,000,000. It would also have raised the conveyance tax rates for single-family residential
investment properties with a value of at least $2,000,000.

Strongly Opposed
13 Conveyance Tax increase bills
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26
# of times testified

Business
HIGHLIGHTS
Bills that Passed the Legislature
Senate Bill 2567, SD2

Monitor

PASSED

View Testimony

Successfuly redirected this bill from a harmful requirement that an owner must convert its cesspool within 180
days after the sale of a property.
Instead, this measure establishes a Cesspool Conversion Working Group within the Department of Health to
develop a comprehensive plan for the conversion of all statewide cesspools by 2050. A representative from the
Hawai‘i Association of REALTORS® to be appointed by the Speaker of the House of Representatives as a
member of the Working Group.
Effective July 1, 2018.

Senate Concurrent Resolution 27, SD1

PASSED

Support

View Testimony

Requesting the Auditor to conduct a sunrise review of the licensure and regulation of home inspectors.
A sunrise review is required before an industry can be regulated.
The Auditor report is due no less than 20 days prior to the 2019 legislative session.

House Bill 1614, CD1

Monitor

PASSED

Automatically imposes a restraining order upon parties filing for annulment, divorce, or separation to preserve
the financial assets of the parties, including real or personal property.
Effective July 1, 2018

House Bill 2043, SD1

Monitor

PASSED

Authorizes counties to inspect sewer laterals located on private property after providing a property owner with
no less than 10 calendar days written notice to detect leaks from laterals, infiltration, and inflow. The county can
also compel an owner of private property to inspect the lateral for leaks, infiltration, and inflow and to perform
repairs as necessary.
Effective upon approval.

Highlights of Bills that Died
Senate Bill 3089, SD2

Oppose

View Testimony

Allows counties to enact ordinances that require the grantor of real property to include in the certificates of
conveyance a statement regarding whether the property may be used for short-term vacation rentals under
the county’s zoning or land use ordinances.
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Housing & Condominiums
Bills that Passed the Legislature
House Bill 1873, CD1 PASSED

Monitor

Clarifies the effect of a payment plan to resolve a nonjudicial foreclosure, including payment obligations,
mediation requirements, and triggers for further default. Also, this establishes procedures to provide a
condominium owner with the right to submit disputed legal fees, penalties or fines, late fees, lien filing fees, or
other charges, except for common expense assessments, to the mediation process prior to payment.
Effective July 1, 2018. Repeals on June 30, 2020.

House Bill 1874, CD1 PASSED

Monitor

Expands the scope of the Condominium Education Trust Fund to cover voluntary binding arbitration
between interested parties. Amends the conditions that mandate mediation and exceptions to mandatory
mediation.
Effective January 2, 2019. Repeals on June 30, 2023.

House Bill 2033, CD1 PASSED

Monitor

In some instances, nonresident owners cannot be located and the county cannot act on behalf of neighboring
property owners without propert notice, such as for unpaid homeowner fees, overgrown trees, squatters, or
invasive species This authorizes service on nonresident property owners for actions involving the property
owned by the nonresident through a summons mailed to the mailing address on record with the real property tax
office in the county on which the property is located.
Effective July 1, 2018.

House Bill 2275, SD2

PASSED

Monitor

Requires certain private streets, highways, or thoroughfares in the Kaka‘ako Community Development District to
conform to county construction and maintenance standards. Makes owners who charge a fee to use private roads
responsible for the costs of conforming and maintaining the private roads. Exempts private roads used solely by
the owner or its employees.
Effective upon approval. Repeals on June 30, 2023.

Senate Bill 2461, CD1 PASSED

Monitor

Establishes a civil penalty for knowingly misrepresenting an animal as a service animal. Conforms Hawai‘i law to
the definition of “service animal” under the Americans with Disabilities Act of 1990.
Effective January 1, 2019.
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Land Use
Bills that Passed the Legislature
House Bill 2106, CD1

Monitor

PASSED

Requires the Environmental Council adopt and maintain rules requiring all environmental assessments and
environmental impact statements to include consideration of sea level rise based upon the best available
scientific data regarding sea level rise. Effective upon approval.

Senate Bill 3058, CD1 PASSED

Island of Hawai‘i
Support

View Testimony

This measure establishes a ten-year pilot project to authorize the Board of Land and Natural Resources to
extend leases of public lands in an area to be known as the Hilo Community Economic District to facilitate
improvement and economic opportunity, in the area for lessees who commit to making subtantial improvements
to the existing improvements or constructing new susbtantial improvements.
Effective July 1, 2018.

Senate Bill 2524, CD1 PASSED

O‘ahu

Monitor

View Testimony

For O‘ahu only: Planned community associations, requires the owner of any parcel of land subdivided as a
condominium property regime in agricultural or preservation lands to provide public notice of the sale no later
than 90 days after the sale of the parcel. Prohibits residential use of sheds or other structures on agricultural
lands unless permitted under county ordinances and rules; allows for county enforcement and fines for
violations of the prohibition; and allows for an application for registration of a project in an agricultural district to
include in its verified statement comments on the availability of supportive infrastructure, the potential impact on
environmental resources, and other requirements of county ordinances and rules. Effective July 1, 2018.

House Bill 2081, CD1

PASSED

Kaua‘i

Monitor

Appropriates $284,011 to the Department of Land and Natural Resources to assist and fund the National
Wildlife Research Center of the U.S. Department of Agriculture to conduct pilot field studies to evalute control
tools, develop a control plan and support other efforts to reduce the rose-ringed parakeet population on Kaua‘i.
Effective July 1, 2018.

House Bill 2081, CD1

PASSED

Maui

Monitor

Requires the Hawaii Housing Finance and Development Corporation (HHFDC) to institute proceedings to
condemn the ground lease for the Front Street Apartments affordable housing project on Maui.
Appropriates Rental Housing Revolving Funds to HHFDC for the expedited construction of the Leialii
Affordable Housing Project. Effective July 1, 2018.
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Special

Mahalo!
2018 Government Affairs Committee
Peter Davis, GAC Chair

Members:

Ex-Officio:

Amanda Frazier, GAC Vice-Chair
Housing Subcommittee Chair

Jennifer Andrews
Dale Bordner
Ian Bigelow
Arabel Camblor
Lawrence Carnicelli
Michael Curtis
Glennon Gingo
Derek Lau
Jody Libed
Bill Ramsey
James Stone
Maria Tirone
Roy Vandoorn
Vern Yamanaka

Frank Goodale, HAR President
John Harris, HAR President Elect
Chad Deal
Steven Dutcher
Ron Hamic
Susan Savage, HAR Imm. Past Pres.
Dianne Willoughby

Jack Legal, GAC Vice-Chair
HAR First Vice President
Mary Begier, Chair
Business Subcommittee
Tracy Stice, Chair
Tax Subcommittee
Kasandra Shriver, Chair
Land Use Subcommittee

Staff:
Ken Hiraki,
Government Affairs Director
Aron Espinueva,
Government Affairs Analyst

FAQ
1. Where can I find more information on a specific bill?
Each bill number is linked to the status page on the capitol.hawaii.gov website. To find a bill
not contained within the report, visit the website. Under “Bill Status/Measure Status” type
in the bill number, i.e. HB25 or SB100 (no space.)
2. What does HD1, SD1, or CD1 mean after a bill number?
It means House Draft 1, Senate Draft 1, or Conference Draft 1. Every time a bill passes with
amendments, the changes are made and the bill becomes a new draft. Based on the number
of Committees that hear a bill, it can be amended multiple times, i.e. HD2, CD1. Conference
Draft happens in Conference Committee; House and Senate members meet to work out any
differences it has in the bills language.
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